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Five Minute Exercise 
Waivers Sold Under a Hybrid Policy 

Given: 
Initial emissions = 200 tons 
Actual marginal cost of abatement: MCA = 50 + Qa 
Permits originally issued = 125 
Price of a waiver = $100 

Determine: 
The number of waivers, if any, that would be purchased under the system. 
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