Solution: Value of information

Part 1: Treat or do nothing?
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EV = 0.1*50 + 0.9*(-40) = -31

Conclusion: would not treat

Part 2: Test or not?
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EV = 0.1%(-X+50) + 0.9%(-X) = -X + 5
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Conclusion: maximum WTP (X) is S5k
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