
Demand by a type A person?

WTP equation: 
ଵ

ସ 

Decision rule: 

Substituting and solving:







Demand by a type B person?

 



Substituting and solving:





Market demand?

Daily Exercise Solution
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Market demand?

ெ   

ெ   In general: ெ    

ெ

ெ

Intercepts?

ெ

ெ

ெ

Graph:
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