Daily Exercise Solution

Question 1:

Infinite stream of $1000 payments at r = 4%
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Question 2:

Infinite stream of $5000 payments starting in 11 atr = 7%

¢ Sk
L
& ¢ = [y Jr
$5000 e Note that T = 10
py = _0.07 o T is the year before first payment

~ (1.07)10
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Question 3:

Infinite stream of $5000 payments starting in 22 atr = 5%
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Question 4:

$10 M paymentsin 1-40 atr = 3%
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PV =$231M

Question 5:

$18 M paymentsin 1-40 atr = 7%
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PV = $240 M
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